Fabless funding rises First rounds drop by unknown
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The major US telecommunica-
tions development has been
the successful $15/share
($41bn) cash bid from Cingular
Wireless (SBC and BellSouth JV)
for AT&T Wireless.
The combined operation now
slots into US top place, ousting
Verizon Wireless.
The only other serious con-
tender for AT&T Wireless was
Vodafone.
It either chose to listen to its
dropping stock price on the
LSE and withdraw, or preferred
to retain its 45% stake in
Verizon Wireless, which it
would have had to relinquish
to take AT&T.
Customer ranking of the big
five now is Cingular/AT&T
Wireless (46m); Verizon
Wireless (37.5m); Sprint PCS
(20m); Nextel and T Mobile
(13m) each.
While regulatory approval
remains to be given, experts
believe that the Federal Trade
Commission and Federal
Communications Commission
are likely to approve the deal as
US competition is considered
robust and this type of consoli-
dation has been expected.
Estimated as the largest all-
cash transaction in US history,
the acquisition opens up
inevitable speculation about
further industry consolidation.
Sprint PCS is not interested in
merger, but others are still
looking to build customer
bases and reduce costs. Shares
of Nextel, Sprint PCS, and
Deutsche Telekom AG all
jumped by more than 5% on
the news of the merger.
Cingular heads the big five
The Fabless Semiconductor
Association said that the
amount of funding raised by
fabless companies sequentially
increased 23% quarter-over-
quarter in Q4 03. 39 fabless
companies raised $483.6m in
Q4 '03, compared to 34 raising
$394.9m in Q3 2003.The
$483.6m raised in Q4 was the
largest amount of funding in a
quarter since Q1 '02.The FSA’s
Q4 2003 "Fabless Fundings"
report notes that fabless indus-
try fundings continued to out-
pace other industries.
According to VentureWire, US
venture capital investments
declined 16% year-over-year in
Q4 2003. However, the FSA’s
research indicates that fabless
semiconductor investments
increased 44%. Furthermore,
the $483.6m closed in Q4 2003
represented a 41% increase in
terms of dollars raised YoY,
compared to the $344m raised
in Q4 2002. Research identifies
135 fabless companies raising
$1.6bn throughout all of 2003,
compared to 109 fabless raising
$1.6bn in 2002, a 24% increase
in the number of total deals
closed YoY.
The FSA also found that the
number of companies closing
early rounds of funding contin-
ued to decline in 2003. 35% of
all funding deals closed in 2000
went to companies seeking first
round funding, compared to
33% in 2001, 21% in 2002 and
only 17% in 2003.Average
money raised in the first round
also dropped. In 2000, the aver-
age amount closed in the first
round was $15.8m, compared to
$8.8m in 2001, $8.3m in 2002
and $7.1m in 2003.
Fabless
funding
rises: first
rounds
drop
TriQuint Semiconductor Inc
improved its results for the quar-
ter and year ended December
‘03. Revenue grew 13% over
the 3Q of 2003 to $89m, due to
strong seasonal demand in the
wireless handset and wireless
LAN markets and increased rev-
enue from the infrastructure
market.This was up 13% over
3Q of '03 and up 22.4% over the
4Q of '02 and is the company’s
highest quarterly revenue since
the Q1 of 2001.
Net profit after tax of $8.9m
results in diluted earnings per
share of 6c.Gross margins
improved 270 basis points
sequentially to 32.5%.
Operating expenses, consisting
of engineering, R&D, sales and
marketing, and admin,
decreased to $26.3m, compared
to $27.4m in the 3Q of ‘03.A
record number of SAW filters
were shipped in the quarter as
were the first volume ship-
ments of GSM power amplifier
modules.
Nanometric losses down
Nanometrics Inc reports 4Q
revenues of 2003 at $12.4m, an
increase of 22% compared to
the 3Q of 2003 and an increase
of 27% compared to the 4Q of
2002.The increase in 4Q sales
in 2003 resulted from stronger
demand for semiconductor
process control metrology
equipment, primarily in the
Pacific Rim countries.
Net loss in the 4Q of 2003 was
$804,000, or 7c/diluted share,
contrasted to a net loss of
$3.2m, or $27c/diluted share,
for the same period last year.
For the year ended December
'03, Nanometrics’ revenues
increased 20% to $41.6m com-
pared to revenues of $34.7m
in 2002.The net loss for the
year ended December 31, 2003
was $17.5m or a loss of $1.45
/diluted share, compared to a
net loss of $8.3m or a loss of
70c/diluted share in 2002. The
Company’s financial position
continues to be strong in cash
and equivalents, with short-
term investments of $29.9m
and working capital of
$59.2m.
Kopin cuts losses on
similar revenues. 
Kopin Corp, manufacturer of
nano semiconductor products,
posted a 4Q loss of $614,000, or
1c/share, compared to a $3m
loss, or 4c/share in the 3Q and a
$15.1m loss in the 4Q of 2002.
4Q revenues of $21.1m were up
from $17.5m in the 3Q and
$16.5m in the year-earlier peri-
od.Year revenue totalled $76.6m
close to 2002 revenues of
$76.8m. However, the company
cut its full-year loss to $6.9m or
10 c/share from $31.9m
46c/share in 2002.
Tegal plans for 
acquisition.
Tegal Corp (plasma etch and
deposition systems for IC and
nanotech applications) lost
$6.7m or 29c/share in 3Q of fis-
cal 2004, compared to a $3.3m
loss in the 3Q fiscal 2003. 3Q
revenues of $3.3m were down
from $3.7m in the year-earlier
period.
Michael Parodi, chairman, presi-
dent and CEO, said that a delay
in receiving revenues for sys-
tems shipped to a key
European account was the only
unexpected event in a quarter
that went as planned.The com-
pany signed a $25m structured
secondary offering with
Kingsbridge Capital. Funds will
be used for expansion in the
semiconductor capital equip-
ment, nanotechnology and
related markets, primarily
through acquisition.
TriQuint improves results
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